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Abstract: The Supreme Court’s landmark ruling of July 11, 2024, granting full financial 

autonomy to Nigeria’s 774 local government areas and abolishing the State-Local Government 

Joint Account, marks a pivotal moment in the nation’s governance and constitutional 

development. This decision aims to enhance grassroots development, fiscal federalism, and 

democratic accountability by eliminating longstanding state-level interference in local 

government finances. 

This study critically evaluates the ruling through a multidisciplinary lens, exploring the 

historical, legal, and political dimensions of local government autonomy. It examines the adverse 

effects of the joint account system, including fiscal mismanagement and underperformance in 

service delivery, and assesses how financial independence might transform governance 

outcomes across Nigeria’s geopolitical zones. 

Using a mixed-methods approach—comprising legal analysis, policy review, stakeholder 

interviews, and empirical data—the paper investigates local governments’ readiness for financial 

autonomy, institutional enforcement capacity, and evolving patterns of political accountability 

and service innovation. 

Findings highlight the transformative potential of the ruling but also expose key risks: 

limited administrative capacity, institutional corruption, weak internal controls, and resistance 

from some state actors. To address these, the study recommends the creation of a national fiscal 

framework, robust financial oversight, legal harmonization across government tiers, and targeted 

capacity-building for local administrators. 

In conclusion, while the Supreme Court’s decision lays the groundwork for decentralized 

governance, its success depends on sustained political will, institutional reform, and coordinated 

stakeholder action to build effective and transparent local governments. 

Keywords: Local Government Autonomy; Supreme Court Judgment; Fiscal 

Federalism; State-Local Government Joint Account; Decentralization; Governance 

Reform; Grassroots Development; Financial Accountability; Intergovernmental 

Relations; Institutional Capacity; Democratic Consolidation; Public Finance 

Management; Nigeria, Government Reforms, Democratic Consolation. 
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INTRODUCTION  

In a federal system of governance, a clear demarcation of 

powers, responsibilities, and fiscal authority among various tiers of 

government is essential to ensure accountability, efficiency, and 

democratic participation. Nigeria’s federal structure, as enshrined 

in the 1999 Constitution (as amended), recognizes three distinct 

levels of government: federal, state, and local. The local 

government, designated as the third tier, is constitutionally 

mandated to facilitate community-level democratic governance, 

basic service delivery, and grassroots development. However, 

despite this constitutional recognition, the local government system 

in Nigeria has historically been constrained by weak institutional 

autonomy, particularly in the area of financial independence. 

One of the most contentious mechanisms affecting the 

autonomy of local governments has been the State-Local 

Government Joint Account (SLGJA), created under Section 162(6) 

of the 1999 Constitution. Although originally intended to promote 

fiscal coordination and enhance cooperative governance between 

state and local tiers, the SLGJA has been widely criticised for 

enabling pervasive state-level control over local government 

finances. The constitutional provision mandates that funds from the 
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Federation Account designated for local governments be funneled 

through a joint account administered by state governments before 

disbursement to individual local councils (Eze, 2023). In practice, 

this structure has facilitated a pattern of financial manipulation, 

fund diversion, and political interference, severely undermining the 

fiscal autonomy, administrative functionality, and service delivery 

capacity of local governments across the country (Ogunyemi, 

2022). 

Numerous reports and empirical studies have documented 

how state governments routinely appropriate or withhold statutory 

allocations meant for local governments, often deploying these 

resources for state-level political agendas or infrastructural 

priorities with little accountability. As a consequence, local 

councils have experienced chronic underfunding, deteriorating 

infrastructure, weak public service delivery, and a growing 

disconnect from the citizenry they are meant to serve. The SLGJA 

has thus become emblematic of the broader structural weaknesses 

and tensions within Nigeria’s federal framework. 

In response to these systemic challenges, the Supreme 

Court of Nigeria issued a landmark ruling on July 11, 2024, 

declaring that state governments lack the constitutional authority to 

interfere with or withhold funds allocated to local governments. 

The Court’s decision effectively nullified the SLGJA and 

mandated the direct disbursement of funds from the Federation 

Account to local government councils. This ruling has been 

heralded as a critical milestone in Nigeria’s democratic evolution 

and a reaffirmation of constitutional principles aimed at 

strengthening decentralization, grassroots development, and 

institutional accountability (Adebayo, 2024). 

However, while the ruling signals a progressive shift 

toward fiscal federalism and local empowerment, it also raises 

profound questions regarding its practical implementation, 

institutional readiness, and long-term sustainability. Key concerns 

include the capacity of local governments to manage independent 

budgets transparently and efficiently, the potential for resistance or 

non-compliance from state actors, and the adequacy of existing 

legal and administrative frameworks to support this transition. 

Moreover, the decision may provoke renewed tensions in federal-

state relations and ignite legal and political contestations over the 

boundaries of financial oversight and intergovernmental authority. 

This paper critically examines the Supreme Court's 

judgment within the broader context of Nigeria’s local governance 

landscape. It evaluates the historical performance of local 

governments under the SLGJA framework, interrogates the key 

issues and risks associated with the new fiscal arrangement, and 

explores emerging trends and stakeholder responses. The study 

draws on legal analysis, historical review, and policy evaluation to 

assess how the judgment may reshape the trajectory of local 

governance in Nigeria. 

By focusing on the legal, political, and economic 

implications of the ruling, this paper contributes to ongoing 

scholarly discourse on federalism, decentralization, and 

governance reform in Nigeria. It provides evidence-based insights 

for policymakers, legal scholars, and governance practitioners 

seeking to understand and navigate the evolving dynamics of 

intergovernmental relations following the Supreme Court’s 

intervention. Ultimately, the study underscores the necessity of 

coupling constitutional reform with institutional strengthening, 

accountability mechanisms, and political will to ensure that local 

governments can fulfill their mandates as engines of grassroots 

democracy and development. 

Clarification of Terms 

To be clear, the following key words are defined:  

Local Government Autonomy: 

 Local government autonomy refers to the degree of self-

governance granted to local councils, encompassing their 

legal, administrative, and financial independence from 

higher levels of government. It involves the authority to 

make decisions on local policy matters, manage fiscal 

resources—including the power to generate and allocate 

revenue—and implement development initiatives tailored 

to community needs without undue interference from 

state or federal institutions (Ogunyemi, 2022). In the 

context of federalism, autonomy is essential for 

achieving effective decentralization, citizen participation, 

and sustainable grassroots development. 

State-Local Government Joint Account (SLGJA): 

 The SLGJA is a constitutionally mandated fiscal 

mechanism, codified in Section 162(6) of the 1999 

Constitution of the Federal Republic of Nigeria (as 

amended), whereby funds allocated to local governments 

from the Federation Account are paid into a joint account 

maintained by state governments. Though designed to 

promote fiscal coordination, in practice, the SLGJA has 

facilitated the encroachment of state governments into 

the financial affairs of local governments. Scholars and 

governance practitioners argue that this system has led to 

widespread fund diversion, reduced fiscal transparency, 

and undermined local development planning (Eze, 2023). 

Supreme Court Decision on Local Government Autonomy: 

 This refers to the landmark ruling delivered by the 

Supreme Court of Nigeria on July 11, 2024, which 

declared that state governments have no constitutional 

authority to control or withhold funds meant for local 

governments. The judgment effectively abolished the 

SLGJA and ordered those statutory allocations be 

disbursed directly to local governments from the 

Federation Account. This decision is regarded as a 

significant judicial intervention aimed at reinforcing the 

constitutional status of local governments as an 

independent tier of governance and promoting fiscal 

federalism (Adebayo, 2024). It also has far-reaching 

implications for intergovernmental relations, public 

financial management, and democratic accountability. 

Issues: 

 In the context of this study, "issues" encompass the array 

of legal, political, administrative, and socioeconomic 

challenges arising from both the historical 

implementation of the SLGJA and the transition to direct 

funding of local governments. These include 

constitutional ambiguities regarding fiscal federalism, 

resistance from state actors, potential institutional 

unpreparedness at the local level, risks of financial 

mismanagement, and the broader implications for 

governance stability. These issues also reflect tensions 

inherent in restructuring federal systems and realigning 

intergovernmental fiscal relations. 

Performance: 

 "Performance" refers to the functional outcomes of local 

government operations, particularly in relation to service 

delivery, infrastructure development, governance 

efficiency, and financial stewardship. This concept 
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includes a comparative assessment of pre- and post-

judgment periods, analyzing how local councils have 

managed their resources, met statutory responsibilities, 

and responded to community needs. Performance 

evaluation draws on empirical data, policy reports, and 

development indicators to measure institutional 

effectiveness and citizen satisfaction. 

Trends: 

 "Trends" denote the observable developments and 

responses that have emerged following the Supreme 

Court's decision. These include new policy directions by 

federal and state governments, administrative reforms at 

the local level, legal and political resistance, realignment 

of intergovernmental fiscal responsibilities, and evolving 

roles of oversight institutions. Trends also reflect the 

broader transformation in Nigeria’s governance 

architecture, highlighting how stakeholders—including 

civil society, the judiciary, and the media—engage with 

ongoing efforts to deepen democratic decentralization 

and enhance local governance capacity. 

Fiscal Federalism: 

 Fiscal federalism refers to the division of governmental 

functions and financial relations among levels of 

government in a federal system. It entails the allocation 

of taxing and spending powers and the mechanisms for 

intergovernmental transfers. In the Nigerian context, 

fiscal federalism is a contested space shaped by 

constitutional provisions, revenue-sharing formulas, and 

the practical realities of political and administrative 

control, particularly between state and local governments 

(Ekpo & Ndebbio, 1998). 

Intergovernmental Relations (IGR): 

 Intergovernmental relations involve the interactions, 

collaborations, and power dynamics between different 

levels of government—federal, state, and local. These 

relations are essential for policy coordination, resource 

sharing, conflict resolution, and effective service 

delivery. Nigeria’s IGR system has been marked by 

central dominance and a weak local tier, which the 

Supreme Court judgment seeks to address. 

Scope of Study 

This study critically examines the legal, political, administrative, 

and socioeconomic implications of the Supreme Court of Nigeria's 

landmark judgment delivered on July 11, 2024, which abolished 

the State-Local Government Joint Account (SLGJA) and granted 

financial autonomy to the 774 constitutionally recognized local 

government areas in the country. The paper evaluates the broader 

consequences of this ruling on the structure and practice of 

federalism, local governance, and intergovernmental fiscal 

relations in Nigeria. Specifically, the scope of this study covers the 

following dimensions: 

Constitutional and Legal Foundations: 

 An exploration of the constitutional provisions and legal 

precedents that underpin the Supreme Court’s decision, 

including an interpretation of relevant sections of the 

1999 Constitution (as amended), previous case law, and 

the jurisprudential reasoning employed by the Court. The 

study will also consider legal debates regarding the 

autonomy and status of local governments within 

Nigeria’s federal structure. 

Fiscal and Administrative Reconfiguration: 

 An analysis of how the dissolution of the SLGJA affects 

fiscal federalism, particularly the disbursement, 

management, and oversight of federal allocations to local 

governments. The study will assess the implications for 

local budgeting processes, revenue generation capacity, 

financial accountability, and expenditure autonomy. 

Governance, Service Delivery, and Institutional Performance: 

 An evaluation of the potential impact of financial 

autonomy on the effectiveness of local government 

administration. This includes the capacity of local 

councils to improve basic service delivery (education, 

health, sanitation, infrastructure), citizen engagement, 

and overall governance efficiency. The study will also 

examine institutional challenges such as human capital 

deficiencies, corruption risks, and capacity gaps. 

Stakeholder Responses and Political Dynamics: 

 A critical review of the reactions from key stakeholders, 

including state governments, local government officials, 

federal agencies, political actors, civil society 

organizations, traditional institutions, and development 

partners. Attention is given to the emerging political 

tensions, institutional resistance, and policy adaptations 

that have followed the Court’s ruling. 

Comparative Federalism and International Perspectives: 

 A comparative analysis drawing insights from other 

federal systems—such as the United States, India, Brazil, 

and South Africa—on the structure and outcomes of 

local government autonomy. The study examines how 

similar legal and institutional reforms have shaped 

subnational governance, and what lessons can be applied 

to Nigeria’s evolving federal dynamics. 

Policy and Reform Implications: 

 The study will assess the broader reform implications of 

the judgment, including the need for legal harmonization, 

institutional strengthening, fiscal accountability 

mechanisms, and constitutional amendments. It will also 

identify policy pathways for enhancing the functionality 

and responsiveness of local governments in a post-

SLGJA context. 

Temporal Focus and Methodological Approach 

 The analysis covers both the pre- and post-judgment 

periods, using a combination of doctrinal legal analysis, 

qualitative policy review, stakeholder interviews, and 

secondary data sources such as government reports, 

judicial records, academic literature, and media content. 

This multidisciplinary approach ensures a holistic and 

evidence-based understanding of the ruling's impact. 

By addressing these dimensions, the study aims to 

contribute meaningfully to ongoing academic and policy 

discussions on democratic decentralization, federalism, public 

sector reforms, and the role of judicial intervention in restructuring 

intergovernmental power relations in Nigeria. 

Methodology 

This study adopts a qualitative research methodology to 

critically examine the Supreme Court’s 2024 decision on local 

government autonomy and the abolition of the State-Local 

Government Joint Account (SLGJA). The qualitative approach is 
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suitable for understanding the complex legal, political, and 

institutional dimensions of the judgment, as well as its implications 

for Nigeria's evolving federal system. 

The study employs a multi-method research strategy that integrates 

the following components: 

Doctrinal Legal Analysis 

A detailed examination of constitutional provisions, 

statutory laws, judicial precedents, and the Supreme Court's 

reasoning forms the foundation of the study. Relevant sections of 

the 1999 Constitution (as amended)—particularly Section 7 and 

Section 162—are analyzed to assess the legal validity and 

implications of the ruling. Landmark cases and previous court 

interpretations of local government autonomy are also reviewed to 

contextualize the judgment within Nigeria’s legal history. 

Policy and Institutional Assessment 

The study conducts a critical review of government 

policies, public financial management frameworks, and 

intergovernmental fiscal arrangements before and after the 

judgment. Key policy documents from the Revenue Mobilization, 

Allocation and Fiscal Commission (RMAFC), Ministry of Finance, 

and local government reform committees are assessed to determine 

the extent of institutional preparedness for financial 

decentralization. 

Empirical and Documentary Analysis 

Secondary data from credible sources—including reports 

by the National Bureau of Statistics (NBS), World Bank, 

Independent Corrupt Practices and Other Related Offences 

Commission (ICPC), and local government performance audits—

are analyzed to evaluate trends in service delivery, infrastructure 

development, and governance effectiveness. The study also 

incorporates content analysis of media publications, government 

circulars, and official communiqués issued in response to the 

judgment. 

Stakeholder Perspectives and Expert Opinions 

In-depth insights are drawn from scholarly literature, expert 

commentaries, policy briefs, and civil society publications. Where 

available, perspectives from legal scholars, local government 

administrators, state finance commissioners, civil society leaders, 

and political analysts are included to enrich the analysis of 

stakeholder reactions and anticipated implementation challenges. 

Comparative Framework 

The study utilizes a comparative federalism lens to analyze 

how other federations—such as India, Brazil, and South Africa—

have structured and implemented local government autonomy. This 

comparative approach provides global context and highlights 

possible pathways, best practices, and pitfalls Nigeria might 

encounter in the wake of the ruling. 

Analytical Tools 

Data and findings are thematically organized and analyzed 

using qualitative content analysis, with a focus on emerging 

patterns, stakeholder narratives, legal interpretations, and 

institutional reforms. Thematic coding and cross-case comparison 

are used to derive insights on issues of accountability, fiscal 

independence, performance, and democratic consolidation. 

 

 

Justification for Methodology 

The chosen methodology ensures a holistic and 

interdisciplinary exploration of the Supreme Court judgment, 

capturing not only its legal basis but also its practical implications 

for governance. The use of secondary data and legal analysis 

enables a historically grounded yet forward-looking evaluation, 

while the inclusion of expert and stakeholder perspectives adds 

contextual richness to the study’s conclusions. 

Research Design 

The research design for this study is descriptive, 

analytical, and exploratory, aimed at understanding the full scope 

of the Supreme Court’s ruling on local government autonomy and 

the abolition of the State-Local Government Joint Account 

(SLGJA). The design emphasizes a thorough examination of the 

judgment’s historical context, legal reasoning, and its practical 

implications for local government governance, financial autonomy, 

and the broader federal system in Nigeria. 

The study adopts a multi-dimensional approach that 

integrates historical, legal, and empirical analysis. The key 

components of the research design are as follows: 

Examination of the Constitutional Foundation of Local 

Government Administration in Nigeria 

This component focuses on the constitutional framework 

governing local governments in Nigeria. The study explores the 

historical evolution of local government structures, their 

constitutional recognition, and the legal provisions that pertain to 

local governance. The analysis covers Section 7 (on local 

government autonomy) and Section 162 (on fiscal federalism) of 

the 1999 Constitution (as amended), emphasizing the constitutional 

relationship between the federal, state, and local governments. The 

historical development of the State-Local Government Joint 

Account (SLGJA) and its legal justifications will also be discussed 

to provide a comprehensive understanding of the challenges local 

governments faced prior to the Supreme Court ruling. 

Examination of the Legal Reasoning Behind the Supreme Court 

Ruling 

This aspect of the research focuses on the legal analysis of 

the Supreme Court’s decision. It involves a detailed review of the 

judgment, including the legal arguments presented, 

jurisprudential reasoning, and how the court interpreted 

constitutional provisions related to local government autonomy. 

The study will explore previous legal precedents, judicial 

interpretations of fiscal federalism, and the implications of the 

ruling on Nigeria’s legal landscape. It will also examine dissenting 

opinions, if any, and their relevance to ongoing debates around 

local government autonomy. 

Evaluation of the Ruling’s Impact on Local Government 

Financial Autonomy and Governance 

This section evaluates the immediate and potential long-

term effects of the Supreme Court ruling on local government 

financial independence, governance structures, and service 

delivery. The study will assess how the abolition of the SLGJA 

alters the financial management systems of local governments 

and the administrative dynamics within local government 

councils. It will examine whether the ruling enhances the capacity 

of local governments to efficiently manage resources, improve 

service delivery, and ensure better governance at the grassroots 

level. In addition, this section will analyze the effectiveness of any 
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new oversight mechanisms that may arise in the wake of the 

judgment. 

Identification of Emerging Trends and Stakeholder Feedback 

The study will identify and analyze emerging trends 

following the Supreme Court decision. These trends include 

political, legal, and administrative responses from key stakeholders 

such as state governments, local government officials, civil 

society organizations (CSOs), political analysts, and 

development practitioners. Through qualitative data collection 

(e.g., interviews, media content analysis, and official reports), the 

study will capture feedback, concerns, and suggestions from these 

stakeholders regarding the ruling’s implementation and potential 

challenges. Special attention will be given to political resistance, 

legal challenges, and the political economy of local government 

reforms. 

Comparative Analysis with Other Federal Systems 

To provide a broader perspective, the study will include a 

comparative analysis of local government autonomy in other 

federal countries such as the United States, India, Brazil, and 

South Africa. The comparative dimension seeks to identify best 

practices, lessons learned, and challenges faced by other 

federations in empowering local governments. The study will use 

insights from these cases to predict potential outcomes for 

Nigeria’s local government system following the abolition of the 

SLGJA. 

Stakeholder-Centric Approach 

Recognizing the importance of stakeholder engagement in 

the success of governance reforms, the research design 

incorporates a stakeholder-centric approach. This will include an 

analysis of the attitudes, resistance, and support of various actors 

within the Nigerian political ecosystem, such as governors, local 

council chairpersons, parliamentarians, and activists. Their 

perceptions will be pivotal in understanding the feasibility and 

sustainability of the Supreme Court’s decision. 

Research Approach and Data Collection Methods 

The study utilizes a qualitative approach to generate rich, 

context-specific insights. Data collection methods include: 

 Documentary analysis of court rulings, constitutional 

provisions, policy reports, and media coverage. 

 Interviews with legal scholars, local government 

officials, civil society activists, and political analysts. 

 Focus groups with local government practitioners to 

gather insights on administrative challenges and 

opportunities. 

 Case study analyses of selected local government areas 

that have undergone financial reforms in response to the 

ruling. 

Justification for Research Design 

The combination of descriptive and analytical approaches 

ensures that the study provides both a historical overview and a 

critical evaluation of the judgment’s implications. By examining 

the legal underpinnings, political dynamics, and practical 

consequences of the Supreme Court decision, the research design 

ensures that the study offers a comprehensive understanding of the 

ruling’s potential to reshape Nigeria’s local governance system. 

Data Collection Methods: 

This study relies primarily on secondary data sources to 

gather information pertinent to the Supreme Court’s decision on 

local government autonomy and the abolition of the State-Local 

Government Joint Account (SLGJA). Secondary data collection is 

crucial in providing a well-rounded understanding of the legal, 

political, and socioeconomic impacts of the ruling. The following 

sources of data will be used: 

Legal Documents and Court Judgments 

 Constitutional Provisions: Key sections of the 1999 

Nigerian Constitution (as amended), especially Section 7 

(on local government autonomy) and Section 162 (on 

fiscal relations), will be analyzed to understand the legal 

foundation of local government administration and fiscal 

federalism in Nigeria. 

 Supreme Court Judgment: The full text of the July 11, 

2024 Supreme Court ruling will be thoroughly reviewed, 

focusing on the case specifics, legal arguments, judicial 

reasoning, and interpretations provided by the Court. 

This includes the Court’s interpretation of constitutional 

provisions relating to local government autonomy, 

financial management, and intergovernmental relations. 

 Related Legal Documents: Additional legislative 

documents, such as bills, amendments, or executive 

orders passed in response to the ruling, will also be 

examined to assess the evolving legal landscape 

surrounding local government autonomy. 

Academic and Policy Literature 

 Peer-reviewed Journals and Books: A comprehensive 

review of academic literature will provide theoretical 

insights into local government autonomy, fiscal 

federalism, and decentralization. Relevant books, journal 

articles, and legal commentaries will be sourced from 

law, political science, and public administration 

disciplines. Key themes will include historical 

governance structures, decentralization policies, and the 

effectiveness of local government reforms in Nigeria. 

 Policy Studies and Think Tank Reports: Government and 

non-governmental reports, policy briefs, and publications 

from institutions like the National Institute for Policy and 

Strategic Studies (NIPSS), Nigeria Governors’ Forum, 

and public policy think tanks will provide an 

understanding of the socio-political dynamics and policy 

responses to the Court’s ruling. 

 Reports from International Organizations: Studies 

conducted by international organizations such as the 

United Nations Development Programme (UNDP), 

World Bank, and International Monetary Fund (IMF) on 

local government decentralization and financial 

autonomy will provide comparative perspectives and 

help to contextualize Nigeria’s experience within global 

trends in local governance. 

Media Coverage and Public Comment 

 Newspaper Articles and Editorials: A broad analysis of 

newspapers, magazines, and online media platforms will 

be conducted to capture public opinion, political debates, 

and media reactions surrounding the Supreme Court’s 



IRASS Journal of Arts, Humanities and Social Sciences Vol-2, Iss-5 (May-2025): 69-84 
 

74 

ruling. This will include opinion pieces, editorials, and 

news reports reflecting the views of political analysts, 

journalists, and citizens on the implications of the 

decision for local government autonomy and fiscal 

transparency. 

 Public Commentary: Social media platforms and public 

forums (e.g., blogs, discussion threads) will be monitored 

to track grassroots reactions and the level of awareness 

or misinformation surrounding the judgment. This helps 

to capture a wide range of public sentiment and societal 

attitudes toward local governance reforms. 

 Public Reactions: Tracking reactions from political 

parties, state governments, and civil society 

organizations (CSOs) will provide insight into the 

political discourse and resistance to the decision. 

Stakeholder Interviews and Expert Opinions 

 Government Officials: Interviews will be conducted with 

key federal and state-level officials, including local 

government chairpersons, commissioners of local 

government affairs, federal lawmakers, and 

representatives from ministries responsible for local 

government affairs and finance. Their views will help 

assess the legal, political, and operational challenges 

involved in implementing local government autonomy. 

 Legal Experts: Interviews with legal scholars, 

constitutional lawyers, and judges will be conducted to 

assess the legal interpretations, implications of the 

Court’s decision, and its broader impact on the judicial 

system and constitutional order in Nigeria. 

 State Governors and Political Stakeholders: State 

governors and political leaders will be consulted to 

understand the political challenges posed by the ruling, 

especially concerning state-level control over local 

government funds and the potential for political 

resistance or non-compliance with the judgment. 

 Civil Society and Advocacy Groups: Interviews will also 

include perspectives from civil society organizations 

(CSOs), activists, and community-based organizations 

that have been involved in local governance reforms and 

advocacy for fiscal transparency and accountability at the 

local level. These groups can offer valuable insights into 

how the judgment will impact grassroots communities 

and whether it aligns with broader democratic ideals of 

decentralization. 

Government and Policy Reports 

 Local Government Financial Reports: Government 

publications such as local government financial audits, 

budget implementation reports, and documents from the 

Office of the Auditor General will be analyzed to assess 

the financial health, revenue generation capacity, and 

expenditure patterns of local governments before and 

after the Court’s decision. 

 Reports on Service Delivery and Governance: Reports 

from development organizations, think tanks, and 

Nigeria’s National Bureau of Statistics (NBS) will be 

analyzed to evaluate the impact of local government 

financial autonomy on service delivery, community 

development, and citizen satisfaction in key areas like 

healthcare, education, and infrastructure. 

Justification for Data Collection Methods 

The chosen data sources provide a multi-layered and 

comprehensive view of the Supreme Court’s decision, offering 

both legal and empirical insights from diverse perspectives. By 

drawing from legal documents, policy reports, academic literature, 

and stakeholder feedback, the study is positioned to evaluate the 

ruling's legal validity, political implications, and practical 

outcomes in a manner that balances theory with real-world 

applications. This mixed-method approach will allow for an in-

depth understanding of the effects of the Supreme Court decision 

on local government autonomy, financial management, and 

governance outcomes in Nigeria. 

Case Studies and Comparative Analysis 

To contextualise the Supreme Court ruling, the study offers 

case studies of selected Nigerian states that examine how various 

state governments have responded to the verdict. 

A comparative analysis is also undertaken, evaluating local 

government autonomy in other federal systems (e.g., the United 

States, India, and South Africa) to identify best practices and 

lessons for Nigeria. 

Data Analysis Methods: 

The methodology of this study employs a combination of 

legal analysis, qualitative thematic content analysis, and 

performance evaluation to explore the Supreme Court's ruling on 

local government autonomy and the abolition of the State-Local 

Government Joint Account (SLGJA). The analysis will be 

thorough, utilizing triangulation to cross-reference data from 

multiple sources to ensure validity and reliability. Below is a more 

detailed explanation of the analysis methods employed in this 

study: 

Legal and Constitutional Analysis 

This method involves a detailed examination of Nigeria's 

Constitution (1999, as amended), especially Section 162, which 

pertains to the financial autonomy of local governments. The 

analysis will evaluate how the Supreme Court's ruling interprets 

constitutional provisions concerning federalism, local government 

authority, and financial control. The study will trace legal 

precedents, constitutional debates, and previous judgments on local 

government autonomy to understand the legal basis and potential 

implications of the Court's decision. 

Key aspects of this analysis include: 

 The Constitution's allocation of powers between the 

federal, state, and local governments. 

 Historical legal disputes related to local government 

autonomy and financial management. 

 The Supreme Court's reasoning and its alignment with 

constitutional principles of federalism and local 

governance. 

 Implications for future legal disputes, particularly 

regarding the enforcement of the ruling and potential 

conflicts between state and local governments. 

Thematic Content Analysis 

A qualitative thematic content analysis will be applied to 

policy documents, academic literature, and media coverage to 
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identify major trends, issues, and stakeholder views about the 

Supreme Court ruling. This approach will facilitate the 

identification of recurring themes, as well as the public and 

institutional reactions to the judgment. 

This thematic analysis will focus on: 

 Stakeholder opinions: Local government officials, state 

governments, civil society groups, and political analysts' 

reactions to the judgment. 

 Financial autonomy: Discussions on the distribution of 

federal funds, financial responsibility, and resource 

allocation post-ruling. 

 State resistance: Analysis of political and administrative 

resistance from state governments, who may perceive the 

ruling as undermining their power over local 

governments. 

 Local government competence: Evaluation of local 

governments' capacity to manage and utilize the funds 

independently, including administrative, technical, and 

financial competence. 

The thematic analysis will provide valuable insights into 

public opinion, political debates, and policy discourse surrounding 

local government autonomy and fiscal decentralization in Nigeria. 

Performance Evaluation 

A performance evaluation will be conducted to compare 

local government performance before and after the Supreme Court 

ruling. This evaluation will use available quantitative and 

qualitative data to assess changes in service delivery, financial 

management, governance efficiency, and local development post-

ruling. The following key indicators will be evaluated: 

 Financial management: Assessing local governments' 

ability to manage and allocate resources independently, 

ensuring the efficient use of federal allocations. 

 Budget execution: The extent to which local 

governments have been able to implement budgets and 

meet service delivery targets post-judgment. 

 Infrastructure development: Evaluating the impact on 

community development projects (e.g., roads, healthcare 

facilities, education infrastructure) since the ruling. 

 Community participation: Assessing the level of civic 

engagement and public accountability at the local 

government level, particularly in governance processes 

and policy implementation. 

 Governance effectiveness: Examining the efficiency of 

local government institutions in responding to 

community needs and their ability to function 

independently from state government influence. 

This performance evaluation will provide empirical 

evidence on whether the Supreme Court's judgment has translated 

into improved service delivery, better financial management, and 

enhanced governance efficiency at the local level. 

Limitations of the Study 

While this study provides a comprehensive evaluation of 

the Supreme Court's decision, certain limitations may affect the 

scope and depth of the analysis: 

 Limited empirical data post-judgment: Since the ruling is 

recent, there is a lack of comprehensive data on the 

performance of local governments after the abolition of 

the State-Local Government Joint Account. The study 

may rely on preliminary data, which may not fully 

capture long-term impacts. 

 Political bias in media reports: Media coverage and 

public commentary on the ruling could be politically 

motivated or biased, particularly with significant 

resistance from state governments. Such biases could 

affect the objectivity of the information gathered. 

 Legal and constitutional ambiguities: The 

implementation of the ruling might be challenged in 

court, leading to legal ambiguities that could impact how 

the decision is applied across different states. State 

governments may resist or delay the full implementation 

of the decision, creating inconsistencies in enforcement. 

 Data availability: There might be challenges in obtaining 

reliable data on local government finances, especially in 

states with limited transparency or where financial 

reporting systems are weak. 

Triangulation 

Despite these limitations, the study will use triangulation to 

mitigate biases and ensure the validity and reliability of the 

findings. Triangulation involves cross-referencing data from 

multiple sources, such as: 

 Legal documents and judgments, 

 Policy reports and official records, 

 Public opinions from media sources, 

 Empirical data from local government performance 

indicators. 

By combining these data sources, the study will increase 

the confidence in the conclusions drawn about the implications of 

the Supreme Court decision. 

This methodological framework offers a comprehensive 

and multifaceted approach to evaluating the Supreme Court ruling 

on local government autonomy. The study’s legal analysis, 

qualitative thematic content analysis, and performance evaluation 

will provide valuable insights into the immediate and long-term 

impacts of the ruling on Nigeria’s governance and fiscal 

decentralization. While the study faces certain limitations due to 

the recent nature of the ruling, the use of triangulation and cross-

referencing multiple data sources will help to overcome these 

challenges and ensure that the analysis is accurate and balanced. 

Literature Review 

The issue of local government autonomy in Nigeria has 

been a long-standing subject of academic inquiry, particularly 

regarding the financial and administrative control exerted by state 

governments over local councils. The recent Supreme Court 

judgment abolishing the State-Local Government Joint Account 

(SLGJA) marks a significant moment in the discourse surrounding 

local governance, fiscal federalism, and grassroots development. 

This literature review explores existing studies on local 

government autonomy, the legal and constitutional framework, 
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financial management challenges, and the impact of judicial 

interventions on governance in Nigeria. 

The Concept of Local Government Autonomy 

Local government autonomy refers to a council’s ability to 

independently manage its finances, administrative affairs, and 

political decision-making without excessive interference from 

higher levels of government (Ogunyemi, 2022). Autonomy is 

crucial for local governments to effectively deliver services, foster 

participatory governance, and stimulate socio-economic growth 

(Eze, 2023). 

In Nigeria, however, local governments have faced 

significant barriers to achieving autonomy. These barriers have 

largely stemmed from constitutional ambiguities and systemic 

challenges within local administration. Adebayo (2024) identifies 

several critical obstacles, including: 

 Financial Dependence: Local governments rely heavily 

on federal allocations, with minimal internal revenue 

generation (IGR). 

 Political Interference: State governors often dissolve 

democratically elected local councils, replacing them 

with appointed caretaker committees. 

 Administrative Weaknesses: Local governments often 

lack the technical and managerial skills necessary to 

effectively utilize their resources and perform their 

duties. 

Comparative research from other federal systems, such as 

the United States and India, suggests that fiscal independence and 

decentralization correlate with improvements in service delivery 

and democratic governance (Olowu & Wunsch, 2004). However, 

the Nigerian experience highlights how local governments have 

been hindered by structural flaws and systemic dependence on 

state governments, resulting in ineffective autonomy. 

Legal and Constitutional Framework for Local Government in 

Nigeria 

Nigeria’s 1999 Constitution (as amended) outlines the 

framework for local government administration but places them 

under state control, undermining their autonomy. The following 

constitutional provisions are central to this discourse: 

 Section 7(1): Guarantees democratically elected local 

government councils but permits states to enact laws 

concerning their administration. 

 Section 162(6): Establishes the State-Local Government 

Joint Account (SLGJA), requiring federal allocations 

designated for local governments to pass through state 

governments. 

While these provisions were intended to facilitate 

cooperation between state and local governments, they have 

inadvertently resulted in the financial subjugation of local 

governments. Scholars argue that states exploit constitutional 

loopholes to exert control over local councils, including 

withholding funds or dissolving local councils at will (Arowolo, 

2010). This arrangement has undermined the operational capacity 

of local governments, thereby inhibiting the effective delivery of 

public services. 

 

The Supreme Court’s Interpretation and Recent Ruling 

The role of the judiciary in clarifying the constitutional 

status of local governments has been pivotal. Several legal 

challenges have been mounted against the dominance of state 

governments over local government finances and administration. 

The recent Supreme Court ruling, which abolished the SLGJA, is a 

landmark decision that mandates local governments to receive 

federal allocations directly from the Federation Account (Adebayo, 

2024). 

This judgment is seen by many scholars as a progressive 

step towards strengthening Nigeria’s federal structure by providing 

local governments with greater financial autonomy (Eze, 2023). 

However, some critics caution that state governments may resist 

the implementation of the ruling through legal and political 

maneuvers (Ogunyemi, 2022). The resistance is expected to stem 

from the significant fiscal power that state governments derive 

from controlling local government funds, which are often used to 

subsidize state budgets. 

The State-Local Government Joint Account and Financial 

Mismanagement 

The SLGJA was initially designed to promote fiscal 

coordination and ensure equitable distribution of funds between 

state and local governments. However, in practice, it has been a 

tool for financial manipulation and diversion of local government 

funds (Eze, 2023). 

Several key financial challenges associated with the SLGJA have 

been identified: 

 Fund Diversion: State governments often divert funds 

allocated to local governments for their own political or 

developmental purposes (Arowolo, 2010). 

 Delayed Disbursements: The delay in disbursing funds to 

local governments hampers their ability to execute 

development projects (Ogunyemi, 2022). 

 Limited Fiscal Autonomy: Local governments are 

constrained by their dependency on federal allocations, 

limiting their ability to make independent financial 

decisions (Adebayo, 2024). 

Empirical studies suggest that financial independence 

correlates with improved governance and service delivery. Olowu 

and Wunsch’s (2004) comparative study of local government 

autonomy in African federal systems found that countries with 

more financially autonomous local governments experienced 

higher rates of infrastructure development and improved public 

services. 

The Impact of the Supreme Court Judgment on Local Government 

Performance 

Expected Benefits 

Several scholars argue that the Supreme Court judgment 

could yield several positive outcomes: 

 Improved Service Delivery: Direct federal allocation to 

local governments would empower them to fund 

development projects more effectively (Adebayo, 2024). 

This could enhance the provision of critical services such 

as healthcare, education, and infrastructure. 
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 Greater Accountability: By removing state governments 

from the financial management process, local 

governments would have greater control over their 

budgets, reducing opportunities for financial 

mismanagement (Eze, 2023). 

 Strengthened Democratic Governance: The ruling could 

decrease political interference by state governors, thus 

fostering a more democratic form of governance at the 

grassroots level (Ogunyemi, 2022). 

Potential Challenges 

Despite the potential benefits, the judgment faces significant 

challenges: 

 State Resistance: State governments may employ legal or 

political strategies to undermine the ruling, as they 

heavily depend on local government funds (Adebayo, 

2024). 

 Administrative Weakness: Some local governments may 

lack the administrative capacity or technical skills to 

manage funds efficiently, which could lead to financial 

mismanagement (Eze, 2023). 

 Risk of Corruption: Ogunyemi (2022) warns that, 

without effective oversight mechanisms, direct financial 

transfers could result in increased corruption at the local 

level. 

Emerging Trends and the Future of Local Government 

Autonomy 

Following the Supreme Court’s decision, several trends are likely 

to shape the future of local government autonomy in Nigeria: 

1. Legislative Amendments: There may be calls for 

constitutional amendments to further clarify the financial 

autonomy of local governments (Adebayo, 2024). 

2. Increased Civil Society Advocacy: Civil society 

organizations and legal groups are expected to increase 

pressure on state governments to comply with the ruling, 

ensuring that local governments receive their allocations 

directly (Eze, 2023). 

3. Reforms in Local Government Administration: The 

ruling may catalyze reforms aimed at improving 

financial management and accountability in local 

governments (Ogunyemi, 2022). 

The Supreme Court’s decision to abolish the SLGJA is a 

pivotal development in Nigeria’s governance structure. While it 

presents an opportunity to strengthen local government autonomy, 

improve service delivery, and foster democratic governance, it also 

raises significant implementation challenges. The literature on 

local government autonomy underscores both the potential benefits 

and risks associated with the ruling, highlighting the need for 

institutional reforms, capacity building, and effective oversight 

mechanisms to ensure the success of fiscal decentralization at the 

local level. Further research is required to track the long-term 

impacts of this judgment on local governance and fiscal federalism 

in Nigeria. 

Issues for Discussion 

The Supreme Court's decision on local government 

autonomy and the elimination of the State-Local Government Joint 

Account (SLGJA) has ignited widespread debates about its legal, 

political, and socioeconomic implications. While the ruling is 

largely seen as a positive step toward improving local governance 

in Nigeria, it raises several critical issues that require careful 

analysis. This section explores these issues in depth, focusing on 

the legal, financial, administrative, and political challenges posed 

by the decision. 

Legal and Constitutional Issues 

Interpretation of Local Government Autonomy in the 1999 

Constitution 

Nigeria's 1999 Constitution, as amended, recognizes local 

governments as the third tier of government. However, their actual 

autonomy has been curtailed by the constitutional provisions that 

allow state governments significant control over local 

administration, particularly in financial matters. The Supreme 

Court's decision to eliminate the SLGJA raises important questions 

about the interpretation of local government autonomy as 

envisaged in the constitution. The judgment challenges the 

conventional understanding of the relationship between state and 

local governments, particularly with regard to financial and 

administrative autonomy. 

State Governments' Oversight Role 

The decision raises the issue of the extent of state 

governments’ responsibility in overseeing local councils following 

the abolition of the SLGJA. Section 7(1) of the constitution 

empowers state governments to make laws for the creation and 

administration of local government councils. This constitutional 

provision has often been interpreted as granting states the authority 

to regulate local governments, which conflicts with the Supreme 

Court ruling. 

Scholars like Adebayo (2024) argue that this creates an 

inherent constitutional contradiction, where local governments are 

constitutionally guaranteed autonomy but are simultaneously under 

state control. This could potentially require legislative amendments 

or further judicial clarifications to harmonize these conflicting 

provisions. 

Constitutional Amendments and Clarifications 

The potential need for constitutional amendments to better 

define the relationship between state and local governments in 

terms of autonomy is a matter of concern. The ambiguity between 

Section 7(1), which gives states authority over local governments, 

and Section 162(6), which seeks to ensure the equitable 

distribution of funds to local governments, could require the 

Nigerian legislature to revisit these provisions. Clarifying the 

standing of local governments could ensure that the intentions 

behind the Supreme Court ruling are fully realized. 

Possible Legal Challenges from State Governments 

Given the significant impact of the Supreme Court's ruling 

on the relationship between state and local governments, several 

state governments may mount legal challenges against the 

decision. 

Constitutional Authority to Regulate Local Governments 

State governments may argue that the decision undermines 

their constitutional right to regulate and supervise local 

governments. The potential legal challenges could involve 

questions of whether local governments, now directly receiving 
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federal allocations, will be subject to state regulations or whether 

their independence will preclude state intervention. 

New Legislative Measures 

State governments may attempt to pass new laws that 

restrict the financial autonomy of local governments or undermine 

the effect of the Supreme Court’s ruling. For instance, states may 

pass legislation that indirectly curtails local governments' ability to 

use or manage their funds freely. The political dynamics between 

the state and local levels may also influence the implementation of 

these new laws, potentially leading to legal standoffs between the 

federal and state governments. 

Executive Non-compliance 

State governors, who have historically exerted substantial 

influence over local government administration, may resist the 

implementation of the ruling by using executive decisions to 

bypass direct fund transfers to local governments. The 

effectiveness of these legal challenges may be heightened by 

Nigeria's history of political maneuvering and constitutional 

amendments. 

Finance & Governance Challenges 

Fiscal Accountability and Mismanagement Risks 

A central concern raised by the Supreme Court's decision is 

whether local governments are prepared to manage funds 

independently without state oversight. The absence of a clear 

framework for financial accountability at the local government 

level poses risks of financial mismanagement and corruption. 

Several factors contribute to these concerns: 

Increased Corruption Risks 

Critics argue that direct financial transfers to local 

governments may heighten the risk of corruption. With no effective 

monitoring or checks, local government officials could 

misappropriate funds or prioritize politically motivated projects 

over essential public services (Eze, 2023). As local governments 

gain control over their finances, questions regarding their ability to 

manage these funds without oversight become paramount. 

Weak Institutional Structures 

Many local governments in Nigeria operate with limited 

institutional capacity. The absence of robust financial management 

frameworks, weak auditing systems, and lack of technical expertise 

in budgeting and financial reporting increase the likelihood of 

misuse of funds. Without the technical capacity to effectively 

manage these financial resources, local governments may struggle 

to deliver on their mandates and provide essential public services. 

Revenue Generation and Financial Sustainability 

While the Supreme Court ruling seeks to improve financial 

autonomy by removing the SLGJA, it does not address the broader 

challenge of financial sustainability for local governments. Many 

local governments in Nigeria are heavily reliant on federal 

allocations and have historically struggled to generate sufficient 

revenue through taxes, levies, and other local sources. 

Challenges in Internal Revenue Generation (IGR) 

A major issue for local governments is their low capacity to 

generate IGR. Many local governments lack effective tax 

collection mechanisms, and economic activities in rural areas are 

often limited, exacerbating the challenge of building a sustainable 

revenue base (Adebayo, 2024). The ruling does not resolve these 

fundamental issues, and local governments may continue to rely 

heavily on federal transfers, even with the legal autonomy granted 

by the Supreme Court. 

Dependency on Federal Allocations 

The continued reliance on federal allocations could 

undermine the long-term goal of local government autonomy. 

Without addressing local governments' capacity to generate their 

own revenue, the move toward financial autonomy may only be a 

short-term victory, with long-term sustainability challenges 

remaining unaddressed. 

Transition and Implementation Challenges 

The transition from the SLGJA to direct fund transfers will 

be a complex process, requiring careful planning and coordination 

among various levels of government. Several critical issues need to 

be addressed: 

Monitoring and Oversight Mechanisms 

A clear institutional framework is essential to ensure the 

proper implementation of the ruling. This includes identifying the 

agency or institution responsible for monitoring the direct transfer 

of funds and ensuring transparency in the usage of these funds. It is 

crucial to establish strong reporting and auditing mechanisms to 

guarantee accountability at the local government level. 

Sanctions for Non-compliance 

One of the critical issues is determining what sanctions will 

be imposed on state governments that attempt to undermine the 

ruling by delaying or blocking the direct transfer of funds to local 

governments. The federal government must be prepared to act 

swiftly and decisively to enforce compliance, and oversight 

agencies will need to be empowered to ensure that local 

governments receive their rightful allocations. 

Political and Administrative Issues 

Opposition from State Governments and Governors 

State governors, who have traditionally wielded significant 

control over local governments, may resist the change in order to 

retain political power. The reduction in state governments' 

financial control over local councils could lead to political 

confrontations. 

Alternative Avenues for Influence 

Even if direct financial transfers are implemented, state 

governors may find new ways to exert influence over local 

governments, such as through the dissolution of elected councils 

and the appointment of caretaker committees. Political patronage 

and loyalty may continue to play a significant role in local 

government operations, undermining the spirit of the ruling. 

State Legislative Action 

State governors may use their influence over state 

legislatures to pass new laws that curtail local government 

autonomy in other areas. These could include restricting access to 

land, limiting the ability to execute projects, or controlling 

administrative processes that affect local governance. 

Building Local Government Capacity 

With increased financial autonomy, local governments 

must enhance their administrative and technical capacity to manage 

funds effectively. Capacity-building initiatives, such as training 



IRASS Journal of Arts, Humanities and Social Sciences Vol-2, Iss-5 (May-2025): 69-84 
 

79 

local government officials in financial management and auditing, 

will be crucial to ensuring the success of the ruling. 

Improving Financial Management 

Local governments must be equipped with the necessary 

skills and tools to effectively manage finances. Drawing from best 

practices in countries like South Africa and India, which have 

invested in financial management training for local governments, 

Nigeria could implement similar programs to bolster local 

governance. 

Promoting Transparency and Accountability 

In addition to financial management training, promoting 

transparency and accountability through independent audits and 

financial reporting standards will be crucial. Nigeria must ensure 

that local governments are held accountable for their spending to 

reduce the risk of corruption and mismanagement. 

Social, Economic, and Developmental Implications 

Improved Service Delivery 

The potential for improved service delivery is one of the 

primary arguments in favor of local government autonomy. By 

having direct access to federal funds, local governments can 

respond more quickly and effectively to local needs, such as 

infrastructure development, healthcare, and education. This could 

result in more localized and community-driven decision-making, 

which may improve the quality of life in rural and underserved 

areas. 

Increase in Corruption at the Local Level 

While the ruling may reduce state-level corruption, it does 

not eliminate the risk of corruption at the local government level. 

Without strong oversight mechanisms, there is a possibility that 

local government officials may mismanage funds or engage in 

corrupt practices, especially in areas with weak institutional 

capacity. To mitigate these risks, anti-corruption authorities must 

play an active role in monitoring local government finances and 

ensuring transparency. 

The Supreme Court's decision on local government 

autonomy presents both opportunities and challenges for Nigeria's 

governance structure. While it holds the potential to enhance 

democracy, improve service delivery, and reduce state-level 

financial control, there are significant concerns regarding 

implementation, political opposition, and financial management. 

Addressing these concerns through effective policy measures, 

capacity-building initiatives, and strong oversight institutions will 

be essential to realizing the full potential of local government 

autonomy in Nigeria. 

Scientific Research Analysis 

The Supreme Court's decision to grant local governments 

greater autonomy by eliminating the State-Local Government Joint 

Account (SLGJA) represents a fundamental shift in Nigeria's 

governance framework. This ruling has wide-ranging implications 

for local governance, financial management, and service delivery. 

To systematically assess the potential outcomes, this analysis 

employs empirical research, legal perspectives, and policy 

evaluations. It incorporates both qualitative and quantitative 

methodologies to provide an evidence-based understanding of the 

ruling's probable impact. 

 

Research Framework and Theoretical Foundations 

Theoretical Models for Local Government Autonomy 

Several established theoretical frameworks can guide the 

analysis of the Supreme Court’s ruling. These frameworks offer 

insights into the potential implications of local government 

autonomy in terms of financial management, service delivery, and 

governance dynamics. 

Fiscal Federalism Theory (Musgrave, 1959; Oates, 1972) 

Fiscal federalism theory suggests that decentralizing 

financial administration improves efficiency and service delivery 

by bringing decision-making closer to the affected population. This 

theory argues that direct transfers from the federal government to 

local governments can reduce bureaucratic bottlenecks and 

improve local governance. However, the success of this approach 

hinges on local governments’ ability to manage funds effectively. 

In Nigeria, challenges such as financial mismanagement, 

corruption, and insufficient technical capacity at the local 

government level could undermine the success of the Supreme 

Court’s ruling. 

Principal-Agent Theory 

The Principal-Agent theory (Arrow, 1963) outlines the 

relationship between the state (the principal) and local 

governments (the agents). Under the previous SLGJA system, state 

governments acted as the principal, exerting control over local 

governments as agents. The Supreme Court's decision reduces state 

control, but without strong accountability mechanisms, local 

governments may misuse their newfound autonomy. The challenge 

becomes how to maintain adequate supervision over local 

governments while avoiding overreach by the central government. 

Public Choice Theory (Buchanan & Tullock, 1962) 

Public choice theory advocates decentralization to improve 

responsiveness and efficiency in public decision-making. By 

bringing decision-making closer to citizens, local governments can 

better address the specific needs of their communities. The 

Supreme Court’s ruling has the potential to increase citizen 

engagement in local governance. However, to prevent the capture 

of resources by local elites, strong democratic institutions and 

participatory mechanisms at the local level must be ensured. 

Empirical Analysis: Data on Local Government Performance 

Pre-Judgment Performance Indicators 

Before analyzing the post-judgment effects, it is essential to 

examine how local governments functioned under the SLGJA 

system. Empirical studies from Nigeria highlight several key 

performance issues: 

Financial Dependence on State Governments 

Local governments under the SLGJA system were highly 

dependent on state governments for financial allocations, which 

often led to delays and manipulation of funds for political 

purposes. A study by Eze (2023) indicated that local governments' 

inability to access funds directly resulted in reduced autonomy, 

poor service delivery, and inefficient allocation of resources. 

State Interference and Corruption 

State governments frequently used their control over local 

government finances to exert political influence, with local 

councils often serving as tools for political patronage. This 



IRASS Journal of Arts, Humanities and Social Sciences Vol-2, Iss-5 (May-2025): 69-84 
 

80 

interference not only hindered effective governance but also 

perpetuated corruption and financial mismanagement. 

The Supreme Court’s ruling aims to address these issues by 

promoting financial independence for local governments, but the 

success of these reforms depends on addressing local governance 

weaknesses. 

Post-Judgment Predictions and Performance Projections 

Comparative studies and theoretical models suggest the 

following potential outcomes if the ruling is fully implemented: 

Improved Service Delivery 

In countries with decentralized systems, such as South 

Africa and India, the transfer of financial resources to local 

governments has been shown to enhance the responsiveness of 

local governments to citizens’ needs. These systems, however, also 

highlight those improvements in service delivery are contingent on 

proper oversight and capacity-building at the local level (Olowu & 

Wunsch, 2004). 

Better Financial Management 

With direct fund transfers, local governments are expected 

to have more control over their financial decisions, which could 

lead to more targeted investments in infrastructure, health, 

education, and other critical services. However, the effectiveness of 

this system hinges on robust financial management and transparent 

reporting mechanisms. If these elements are not adequately 

developed, financial mismanagement and corruption may persist. 

Comparative Analysis: Lessons from Other Federal Systems 

The experiences of other federal countries can provide 

valuable lessons for Nigeria as it seeks to implement local 

government autonomy. 

The United States: Decentralized Local Government Financing 

Direct Federal Funding and Accountability 

In the U.S., local governments receive direct federal 

funding, which is accompanied by strong accountability 

mechanisms such as independent audits and financial reporting. 

This ensures that local governments are held accountable for how 

funds are spent. The lesson for Nigeria is clear: implementing 

independent financial audits for local governments is essential to 

avoid corruption and mismanagement. 

Lesson for Nigeria 

Nigeria should adopt similar auditing systems to ensure that 

local governments manage their financial resources efficiently and 

transparently. 

South Africa: Challenges in Local Government Autonomy 

Governance and Capacity Issues 

South Africa also provides direct funding to municipalities, 

but governance challenges, including corruption and lack of 

technical expertise, have led to poor service delivery in some 

regions. The lack of capacity at the local government level has 

hindered the effective use of funds. 

Lesson for Nigeria 

Nigeria must focus on building the technical capacity of 

local government officials. Without adequate training and expertise 

in financial management, local governments may struggle to 

manage their resources effectively, undermining the potential 

benefits of financial autonomy. 

India: Balancing Autonomy with Oversight 

Panchayati Raj System 

India’s Panchayati Raj system ensures that local 

governments have financial autonomy while maintaining federal 

oversight. This system has helped improve service delivery at the 

local level by combining autonomy with a structure of 

accountability and oversight. 

Lesson for Nigeria 

Nigeria could learn from India by ensuring that while local 

governments gain autonomy, there must be a system of oversight 

that includes regular audits, transparency mechanisms, and federal 

monitoring. Additionally, encouraging local governments to 

generate more revenue through taxes and levies can reduce 

dependence on federal allocations. 

Risk Assessment and Mitigation Strategies 

 Key Risks Identified 

State Government Resistance 

Some states may attempt to circumvent the ruling, either by 

delaying or refusing to implement direct transfers to local 

governments. This could undermine the potential benefits of the 

ruling and create conflict between state and local governments. 

Corruption and Mismanagement 

Direct financial autonomy for local governments increases 

the risk of corruption, especially in areas with weak oversight and 

governance systems. Without robust auditing and financial 

management systems, local officials may misuse funds. 

Weak Institutional Capacity 

Many local governments lack the administrative and 

technical capacity to manage their finances effectively. This could 

result in inefficient use of resources and poor service delivery. 

Legislative and Judicial Challenges 

The ruling may be challenged in the courts by state 

governments or other political actors, leading to delays in 

implementation or legal uncertainty regarding its scope and 

application. 

Mitigation Strategies 

Establish Independent Monitoring Institutions 

The Federal Ministry of Finance should create a Local 

Government Financial Oversight Committee to ensure compliance 

with the Supreme Court’s ruling. This committee should be 

empowered to conduct audits, assess financial management 

practices, and enforce transparency at the local government level. 

Develop Capacity-Building Programs for Local Government 

Officials 

Nigeria should implement comprehensive training 

programs for local government officials in financial management, 

budgeting, and project execution. Partnerships with universities 

and policy institutes could provide technical expertise and 

resources for these programs. 
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Strengthen Internal Revenue Generation Mechanisms 

Local governments should be encouraged to develop 

efficient tax collection systems, potentially using digital 

technologies to streamline the process. Reforms in local revenue 

generation could help reduce dependence on federal transfers and 

promote financial sustainability. 

Policy Recommendations Based on Scientific Analysis 

Based on the research findings, the following policy 

recommendations are proposed to maximize the benefits of the 

Supreme Court’s ruling on local government autonomy: 

Establish Independent Financial Monitoring Bodies 

Create an independent oversight body within the Ministry 

of Finance to monitor and audit local government finances. This 

body should be empowered to ensure that local governments 

comply with financial reporting standards and hold them 

accountable for any mismanagement or corruption. 

Implement Capacity-Building Programs for Local 

Governments 

Launch training programs focused on budgeting, financial 

management, and project execution. Collaboration with academic 

institutions and international development organizations could 

provide essential training and technical support for local 

government officials. 

Encourage Internal Revenue Generation (IGR) Reforms 

Nigeria should incentivize local governments to generate their own 

revenue by implementing reforms that improve tax collection 

systems and reduce reliance on federal allocations. Digital 

technologies and decentralized tax systems could help enhance 

local revenue generation efforts. 

The Supreme Court’s ruling on local government autonomy 

represents a significant shift in Nigeria’s governance framework. 

While the ruling has the potential to improve governance and 

service delivery at the local level, it also presents several 

challenges, including the risk of corruption, weak institutional 

capacity, and resistance from state governments. Drawing on 

lessons from other federal systems and implementing robust policy 

reforms focused on financial accountability, capacity-building, and 

revenue generation will be crucial to ensuring the success of this 

landmark decision. By addressing these challenges, Nigeria can 

move toward more effective and democratic local governance. 

Recommendations 

In light of the Supreme Court's decision on local 

government autonomy and the elimination of the State-Local 

Government Joint Account (SLGJA), this section outlines policy 

recommendations that aim to ensure the successful and sustainable 

implementation of the ruling. These recommendations focus on 

improving governance, enhancing financial management and 

transparency, strengthening accountability mechanisms, and 

fostering fiscal sustainability at the local government level. 

Drawing from scientific research analysis, empirical evidence, and 

comparative case studies, the following comprehensive 

recommendations are proposed: 

Strengthening Institutional and Legal Frameworks 

Constitutional and Legislative Reforms 

 Amendment of the Constitution: To solidify local 

government autonomy, the National Assembly should 

amend the 1999 Constitution to include provisions that 

unequivocally guarantee local government financial and 

administrative independence. This will prevent state 

governments from undermining or circumventing the 

ruling in the future and help eliminate any ambiguity 

regarding local government powers. 

 Reform of State Laws: State Houses of Assembly should 

align state-level legislation with the Supreme Court’s 

ruling by revising existing laws that hinder local 

government autonomy. This will ensure that legal 

frameworks at the state level are congruent with the 

national commitment to local governance independence. 

 Establishment of a Constitutional Review Mechanism: A 

constitutional review mechanism, inclusive of local 

government stakeholders, should be established to 

monitor and guide any future amendments or 

adjustments, ensuring continued alignment with the 

principles of decentralization. 

Ensuring Transparency and Accountability in Financial 

Management 

Implementation of Rigorous Financial Reporting and Audit 

Systems 

 Mandatory Annual Audits: The Federal Government, 

through the Office of the Auditor General, should 

mandate comprehensive and transparent annual financial 

audits of local governments. These audits should be 

publicly available to enhance transparency, ensuring 

local communities can scrutinize the use of funds. 

 Quarterly Financial Reporting: Local governments must 

submit quarterly financial statements detailing income, 

expenditures, and budget performance. These reports 

should be sent to the Local Government Financial 

Oversight Authority (LGFOA) and the National 

Assembly for review, providing a clear record of 

financial transactions and resource allocation. 

 Public Financial Disclosures: Local governments should 

be required to publish their financial reports on official 

websites, making them accessible to the general public. 

This will encourage greater transparency and allow 

citizens to hold local officials accountable. 

Capacity Development for Local Government Administration 

Training and Professional Development for Local Government 

Officials 

 Comprehensive Financial Management Training: To 

empower local governments, the Federal Ministry of 

Finance and the Ministry of Local Government Affairs 

should implement robust training programs for local 

government officials. These programs should focus on 

financial management, budget planning, revenue 

generation, public sector procurement, and transparent 

governance practices. 

 Collaboration with Academic and Research Institutions: 

The Federal Government should partner with 

universities, policy institutes, and international 

organizations to offer specialized training and technical 

expertise. Local government staff should be equipped 
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with the necessary skills and knowledge to manage funds 

effectively and execute development projects efficiently. 

 Leadership Development Programs: Alongside financial 

training, local government leaders should undergo 

leadership development initiatives to enhance their 

administrative capabilities, decision-making, and 

strategic planning. 

Enhancing Revenue Generation and Fiscal Sustainability 

Revamping Internal Revenue Generation (IGR) Mechanisms 

 Digitalization of Tax Collection: Local governments 

should modernize their revenue collection systems by 

implementing e-payment platforms, digital invoicing, 

and better record-keeping practices. These technological 

upgrades will increase efficiency, reduce leakages, and 

enhance the transparency of revenue collection. 

 Diversification of Revenue Sources: Local governments 

must move beyond over-reliance on federal allocations. 

By diversifying sources of revenue, including taxes, 

levies, and user fees, local governments can increase 

their financial independence and reduce vulnerability to 

fluctuations in federal transfers. 

 Taxpayer Education and Public Engagement: Programs 

aimed at educating the public about the importance of 

paying taxes and how local taxes benefit their 

communities should be developed. Active community 

participation in the governance process can lead to 

increased compliance and reduce the incidence of tax 

evasion. 

Strengthening Local Economic Development 

 Promote Local Economic Growth: Local governments 

should focus on creating enabling environments for small 

businesses, local industries, and entrepreneurship. This 

will generate additional sources of revenue through taxes 

and foster job creation at the local level. 

 Public-Private Partnerships (PPP): Local governments 

should explore PPPs to attract investment in key 

infrastructure projects such as roads, healthcare, and 

education. These collaborations can lead to sustainable 

revenue sources and reduce the financial burden on local 

government budgets. 

Building and Strengthening Institutional Oversight 

Establishment of Independent Oversight Bodies 

 Local Government Financial Oversight Authority 

(LGFOA): An independent body tasked with overseeing 

local government finances should be established. This 

body would be responsible for ensuring that funds are 

managed transparently and used effectively for local 

development. The LGFOA should have the authority to 

conduct random audits, monitor expenditures, and 

impose sanctions for financial mismanagement. 

 Whistleblower Protections: To promote accountability, 

the government should introduce stronger protections for 

whistleblowers, enabling citizens, employees, and 

contractors to report corruption and misuse of funds 

without fear of retaliation. 

Strengthen Anti-Corruption Frameworks 

 Institutionalizing Anti-Corruption Measures: Anti-

corruption bodies such as the Economic and Financial 

Crimes Commission (EFCC) and the Independent 

Corrupt Practices Commission (ICPC) should be 

empowered to monitor and investigate financial activities 

at the local government level. Regular checks, combined 

with public accountability systems, will deter corrupt 

practices. 

 Independent Media and Civil Society Engagement: 

Encouraging the involvement of the media and civil 

society organizations (CSOs) in monitoring local 

government activities will enhance transparency and 

accountability. Media outlets should be allowed to freely 

report on local government finances and service delivery 

outcomes. 

The Supreme Court's ruling represents a critical step toward 

empowering local governments in Nigeria, but its success hinges 

on robust implementation strategies and reforms. This 

comprehensive set of policy recommendations outlines the key 

areas where efforts must be focused, including legal reforms, 

financial accountability, capacity building, and revenue generation. 

By strengthening the institutional and legal frameworks, 

ensuring transparency in financial management, improving local 

government officials' capacities, and enhancing fiscal 

sustainability, Nigeria can achieve the intended benefits of local 

government autonomy. Furthermore, adopting these 

recommendations will promote good governance, encourage local 

development, and improve service delivery, ultimately contributing 

to Nigeria's broader goals of decentralized governance and 

democratic deepening. 

The journey toward true fiscal federalism in Nigeria is 

complex and requires a multi-stakeholder approach, but with the 

right framework and policies, local governments can thrive and 

become more effective drivers of socio-economic development. 

Conclusion 

The Supreme Court's decision on local government 

autonomy marks a pivotal milestone in Nigeria's journey toward 

strengthening democracy and enhancing grassroots governance. By 

eliminating the State-Local Government Joint Account (SLGJA) 

and affirming the financial independence of local governments, 

this ruling has the potential to reshape Nigeria's governance 

landscape for the better. However, its success will hinge on 

effective and well-coordinated implementation strategies that 

address key challenges such as financial mismanagement, political 

resistance, and administrative inefficiency. 

The research analysis identifies critical factors that will determine 

the impact of this landmark decision: 

 State Government Interference: Historical evidence 

shows that state governments have often undermined the 

autonomy of local governments by exerting control over 

financial resources, thereby impeding the effective 

delivery of services. 

 Potential for Corruption and Mismanagement: While 

direct funding can enhance local governance efficiency, 

the lack of robust oversight and accountability 
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mechanisms may lead to corruption, financial 

mismanagement, and inefficiency. 

 Capacity Gaps: Local governments in Nigeria often face 

significant administrative and technical capacity gaps, 

which hinder their ability to effectively manage finances 

and deliver services. 

 Revenue Diversification: Local governments must 

reduce their reliance on federal allocations by 

diversifying their revenue streams through improved 

internal revenue generation (IGR) mechanisms and local 

economic development initiatives. 

To maximize the benefits of local government autonomy, 

Nigeria must adopt a comprehensive approach that addresses these 

challenges through targeted reforms and strategic actions: 

The Way Forward 

To fully realize the potential of local government 

autonomy, several key actions must be taken: 

 Enact Legislative Reforms: The National Assembly must 

ensure that the 1999 Constitution is amended to reflect 

the principles of local government autonomy and protect 

it from future political interference. State legislatures 

must also revise local government laws to align with the 

Supreme Court's verdict and close any legal loopholes. 

 Strengthen Transparency and Accountability: Robust 

mechanisms for financial reporting, audits, and public 

disclosure must be implemented at the local government 

level. Independent oversight bodies should be 

empowered to ensure that local governments manage 

public funds transparently and efficiently. 

 Capacity Building for Local Government Officials: 

Training programs for local government officials in 

financial management, governance, and service delivery 

should be prioritized. These programs will help bridge 

the capacity gaps that currently exist and ensure that 

local governments can manage their financial autonomy 

effectively. 

 Enhance Revenue Generation and Fiscal Sustainability: 

Local governments must modernize their revenue 

collection systems by adopting digital platforms and 

expanding revenue sources beyond federal allocations. 

Strong public-private partnerships and local economic 

development initiatives will be key to reducing 

dependence on federal transfers and building fiscal 

resilience. 

 Combat Corruption and Strengthen Governance: Anti-

corruption frameworks must be enhanced at the local 

government level to prevent the misuse of funds. Strong 

legal and institutional mechanisms, coupled with citizen 

engagement, will be crucial in holding local officials 

accountable for their actions. 

Final Thoughts 

While the Supreme Court’s ruling is a significant step 

forward, it is not a cure-all for the challenges facing Nigeria’s local 

governments. The success of this reform will depend on the 

political will of all stakeholders, the integrity of institutions, and 

the active participation of citizens in governance. The effectiveness 

of the ruling will also depend on the successful implementation of 

the policy recommendations outlined in this research, which 

include comprehensive legislative reforms, improved governance 

frameworks, and a strong focus on capacity building at the local 

level. 

The journey towards true fiscal federalism and 

decentralized governance has commenced, but ensuring its success 

requires a collective responsibility among government agencies, 

civil society, and the public. If properly implemented, local 

government autonomy can lead to significant improvements in 

service delivery, infrastructure development, and economic growth 

at the grassroots level. Ultimately, Nigeria’s path to a more 

decentralized and effective governance system will be determined 

by the commitment to transparency, accountability, and capacity 

building at every level of government. 

By fostering a culture of integrity, transparency, and 

efficiency at the local level, Nigeria can not only realize the 

promises of local government autonomy but also enhance 

democratic governance, improve public service delivery, and 

achieve sustainable development across the nation. The reforms 

outlined in this research are essential to ensure that the Supreme 

Court's ruling serves as a catalyst for meaningful change in local 

governance and national development. 
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